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(continuing from Paragraph 4.)





5. Coverage Available. Under SBP, every member retired on or


after 21 September 1972 with a spouse and/or dependent child(ren) on the first day of entitlement to retired pay will automatically participate in the plan at the maximum level allowed under the law for their particular family situation. Members may elect less than the maximum coverage, or no coverage at all, if they so desire, provided the member obtains the written concurrence with such an election from their spouse prior to the member's date of retirement. A member who is not married or has no dependent child(ren) at the time of retirement, but who later marries or acquires a dependent child, may elect to participate in SBP, provided a written request is received by DFAS-CL within 1 year after the date of marriage or acquisition of the dependent child.  If there is no eligible spouse or child(ren), a member may elect to provide survivor protection to a person with an insurable interest in the member provided that such election is received in the DFAS-CL before the first day of entitlement to retired pay.  In accordance with statutory requirements, a member may, either voluntarily or in compliance with a court order, designate a former spouse as a beneficiary under the plan when the member becomes eligible to participate in SBP.





NOTE: A member who retired before 21 September 1972 who did not


have an eligible spouse or child on 21 September 1973 may elect


coverage within 1 year after the subsequent acquisition of a


spouse or child. The presence of a category of beneficiary for


whom coverage was not elected before 21 March 1974 causes the


member to thereafter be ineligible to elect coverage for that


category of beneficiary (57 Comp. Gen. 98 (1977).





	a.	Automatic Coverage. Unless a retiree, with their spouse's


written concurrence, elects not to participate in SBP, or elects


to participate at less than the maximum level before the first day on which they become entitled to retired pay, each member with a spouse and/or dependent child(ren) on date of retirement will automatically participate in SBP as follows:





		(1)	A member with a spouse only will be covered for that


spouse at the maximum level.





		(2)	A member with a spouse and child(ren) will be covered for the spouse and child(ren) at the maximum level.





		(3) A member with child(ren) only will be covered for the


child(ren) at the maximum level.





NOTE: Maximum level of participation means that coverage is based on the member's full gross retired pay.





	b.	Optional Coverage. Every member with a spouse and/or


dependent child(ren) on date of retirement, who does not desire


coverage under the automatic provision of SBP, may elect another


type of coverage. (See reference (b)).





		(1) Public Law 99-145, enacted 8 November 1985, requires


written spousal concurrence with any election which provides less than full coverage. Spousal concurrence with an election for less than full coverage is mandatory, except when the spouse's whereabouts cannot be determined or when, due to exceptional circumstances, seeking spousal consent would be inappropriate.  Such exceptional circumstances will be evaluated on a case by case basis. Spousal concurrence is not required when a member elects former spouse coverage in compliance with a court order to provide such coverage.





		(2)	A member electing optional coverage must submit a


properly completed election on DD 2656, DATA FOR PAYMENT OF


RETIRED PERSONNEL (enclosure (1)) (A revised version dated October 1995 will be available at the Naval Inventory Control Point approximately January 1997. Until the revised form is available DD 2656 JUN 93 will be accepted.), within 45 days prior to the day on which the member becomes entitled to retired pay. The election certificate shall be submitted via the commanding officer of the separating activity and must be received at the DFAS-CL prior to the member's date of retirement.





		(3)	A member with a spouse only on the date of retirement may elect to participate at a reduced level or may elect not to participate at all.





		(4)	A member with a spouse and child(ren) on the date of


retirement may elect to cover the spouse and child(ren) at a


reduced level, may elect to cover the spouse only at the maximum


level or at a reduced level, may elect to cover children only at


the maximum level or at a reduced level, or may elect not to


participate at all.





		(5)	A member with a spouse on the date of retirement may


elect to cover a former spouse (and child(ren) of the marriage to the former spouse). If such an election is made voluntarily


(i.e., in the absence of a court order), the member's spouse must provide written concurrence with the election. If the election is made to conform to a court order, spousal concurrence need not be obtained; rather, the spouse will be notified of the election by the member's commanding officer upon receipt of the election certificate.


�



	c.	Insurable Interest Coverage. A member who is unmarried


and does not have a dependent child on the date of entitlement to retired pay may elect, prior to the first day of entitlement to retired pay, to provide an annuity for a natural person with an insurable interest in the member. For persons other than those specified in subparagraph 4h, members electing insurable interest coverage shall provide proof of the person's financial interest in the continued life of the member.





		(1)	In his decision of 19 July 1974 (B-179465), the


Comptroller General of the United States stipulated that a member who is unmarried at the time the member becomes entitled to retired pay may elect an "Insurable Interest" annuity for a child who also qualifies as a dependent child. Accordingly, such a member may elect an "Insurable Interest" annuity for a dependent child, provided their election is received by DFAS-CL prior to the member's date of retirement. (It should be noted that this type of coverage may be obtained only by unmarried members with only one dependent child and that such coverage must be at the higher "Insurable Interest" rate.)





		(2)	If a retiree with insurable interest coverage later


acquires a spouse and/or dependent child(ren), the member may


change their election to provide coverage for the spouse and/or


child(ren), provided such election is received by DFAS-CL within


1 year of the date the spouse and/or child(ren) are acquired.


When such change is made, the election on behalf of the insurable interest person is permanently and irrevocably voided. The change in coverage becomes effective on the first day of the month after the spouse and/or child(ren) attain eligibility.





	d. Former Spouse Coverage. A member may elect, prior to the first day of entitlement to retired pay, to provide an annuity to a former spouse. Additionally, a former spouse election may be made after entitlement to retired pay in accordance with


subparagraph 7d.





